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FINDING
FRIENDS

(The Journey Continues ... .)

Des Bleakley - BullCharts User Group

Wed 15t March 2017



AGENDA

» WHAT AM | AFTER?

» SIMPLE INDICATORS TO HELP

» IDENTIFYING TRENDS

» SELECTING FRIENDLY, TRENDY UNIVERSE
» DEFINING STRATEGY

» MEASURING RESULTS

» ALTERNATIVE STRATEGIES




WHAT AM | AFTER?

» Trend trading

» ldentify trending stocks

» Ride the middle of the trend

» Get in early/late enough

» Get out early/late enough

» Use BullCharts to assist

» Hopefully better decisions & outcomes




CATCH THE TREND
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IN THE BEGINNING

Plot chart
Draw lines and indicators
Develop SMACD

How are my own shares travelling?
» As a trend

» As an investment / trade
Hence HELD indicator
And PROFIT indicator
SIMPLE TO START WITH




How is this share travelling?
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GL d 23_730 (+0.150 +0.64%) DJB-EMA3012 (3, 12) 23_574 D-MS 20.942

AGL Buy Price : 20.942 Change
Num Shares: 476
AGL Buy Price : 24 508 Change

Mum Shares : 524

24-Feb-17

13.31% in 88 days = BB%PA - TODAY : 0.63%

Value: §11.295K Profit: § 1327
-3.18% in 4 days = -289%PA - TODAY : 0.63%

Value : 512.424K Profit: § -407
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Bull Script for HELD

{ *** Testforowned shares **** }
sharebuycost1 ;=

if ( security.symbol = "AGL", 20.942,

if ( security.symbol = "BAL", 10.929,

if ( security.symbol = "BAP", 6.189,

if ( security.symbol = "BHP", 26.722,

if ( security.symbol ="BSL", 8.484,

if ( security.symbol ="CBA", 77.0895,

if ( security.symbol ="CSL", 120.98,

if ( security.symbol ="DOW", 6.977,

if ( security.symbol = "ELD", 4.395,

if ( security.symbol ="GMG", 7.689,

if ( security.symbol ="NCM", 20.025,

if ( security.symbol ="STL", 0.041,

if ( security.symbol ="TLG", 0.383,

if ( security.symbol = "WEBC", 33.546,
if ( security.symbol ="US.EWZ", 36.42,
if ( security.symbol = "US. XLF", 23.38,
if ( security.symbol = "US.FDX", 186.12, 0)))))N)IIN);

iownthis1 := sharebuycost1 = 0;
[name = H1;color=blue;linestyle=solid;];
if(lownthis1, sharebuycost1, undefined);
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+ LNGw 0.780 (-0.015

Can | take a quick Profit?

-1.89%) DJB-P1234ATR

27-Feb-17 11:30 AM
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[author=Bleakley, Des; target=Price; description = Indicate profit take at CLOSE over 1-4 * ATR;];

pt1 := ma(C,13,E) + T*ATR(10);
pt2 := ma(C,13,E) + 2*ATR(10);
pt3 := ma(C,13,E) + 3*ATR(10);
ptd := ma(C,13,E) + 4*ATR(10);

MM := IF ((C>ptd),4,
IF ((C>pt3),3,

VPC DBXAO DBSTD HULL

IF ((C>pt2),2,
IF ((C>pt1),1,0)));

:
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[name="P1":linestyle=marker; marker=type21;color = black;tooltip="1 ATR";;MM = 1;
[name="P2";linestyle=marker; marker=type1;color = black;tooltip="1 ATR";J; MM=1;
[name="P3":linestyle=marker; marker=type21;color = red;tooltip="2 ATR";]; MM = 2;
[name="P4"linestyle=marker; marker=type2;color = red;tooltip="2 ATR";;MM = 2;
[name="P5":linestyle=marker; marker=type21;color = magenta;tooltip="3 ATR";;MM = 3;
[name="P8";linestyle=marker; marker=type3;color = magenta;tooltip="3 ATR";];MM = 3;
[name="P7":linestyle=marker; marker=type21;color = green;tooltip="4 ATR";];MM = 4;
[name="P8";linestyle=marker; marker=typed;color = green;tooltip="4 ATR";;:MM = 4;|




TRENDING

» | like 7 on 12 EMA - personal preference

» Trade with Trend

» Monthly
» Weekly
» Daily

» Use BC Workspace to help visual
identification

» Update spreadsheet Trend Table




TREND TABLE

[£] CIM - Monthly - CIMIC GROUP LIMITED EEIEE
7 l'og ['10 ['11 '12 13 ['14 ['15 ['16 17 |18 19
‘200? [2070 [2015
4] ]
ASX PRICE NUM TREND SHORTS Afeb el
Monthly | Weekly | Daily ol
AGL 24.710 1,000
ALL 16.950 1,200
BAL 4,320 67,000 5
BAP 5.450 31,869 E
BHP 25.340 10,500 |se |Oct [No |De I%S?? |Fe |Mar |Apr [May [Jun |Jul |Aug |Se
BSL 12.460 57186 [»]
CBA 83.200 3,555 Hrer ey
CPU 13.820 20,900 ﬁ
CSL 120.500 170 -
DOW 7.130 3,000 =
ELD 4.410 4,700 7on 12 |
GMG 7.610 5,000 EET ‘
NHF 5.360 3,700 23 30 _[6 13 [0 o7 613 [20 27 |3 [
|February '17 |March 17 |April
STL 0.034 400,000
24-Feb-17 ]
-I-LG ﬂ.aaﬂ 21 u,uuu j-l J,l+1-
wBC 33.930 8,200 M 35
30




Define Trending Universe

» ASX 300 starting point

» Throw out stocks which are not trending on
all of Monthly, Weekly, Daily

» Vary length of trend - 1 period? 4 period?
» Brings it down to about 50 stocks

» Choose entry strategy (New High chosen
here)

» Choose exit strategy (7 on 12 EMA chosen)
» Put it onto the chart & ponder



PONDER - Mmmm?

[description=DJB - ENTRY on New High, Exit 7 on 12; author = Bleakley, Des ; target=PRICE; ]

entercondition := CLOSE >= highest( CLOSE, 52); { Entry condition - on fa 52 bar New High }
exitcondition := cross( ma(C,12,E) , ma(C,7,E)); { Exit condition -7 on 12 EMA crossover }

{ **** According to our entry and exit conditions, are we in or out of the market? ***** }

INMKT := if ( entercondition, true, if ( exitcondition, false, prev )); ~Mar JApr [May [Jun [Jul JAun Sep [o&t [Nov [Dec [dan_JFeb[Mar
_|_zn17

{ **** Look at status of INMKT to see if we have triggered a buy or sell condition **** }

buysignal := INMKT AND NOT hist(INMKT,1);
sellsignal := NOT INMKT AND hist(INMKT, 1);

{ ** PRINT ENTER & EXITARROWS *** } IH{

[Name = ENTER;Linestyle = marker; marker = type13;color = green]; buysignal;
[Name = EXIT; Linestyle = marker; marker=type14; color = red]; sellsignal;
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USE THIS AS SCAN ON UNIVERSE

» 50 stocks comes down to 6

» Improvements?
» Apply entry filter (XAO trending)
» Tighten exit if XAO turns down
» Try different exits (ATR)

» Collect statistics on wins & losses
» Buy price

Sell price

Profit / loss

Win / Loss ratio

Draw Down

Factor ( Win % * Profit Ratio )

vV v v v v Vv

Volume factor




Example - New High Entry with XAO
-3 on 12 or

entry filter & XAO exit filter
/ on 12

[Ma [Jun [Jul JAu [Sep [Oct [Nov]|Dec =Jan Feb [Mar [Apr [Ma [Jun [Jul [Aug [Se [Oct [Nov ]DecIJan Feb [Mar [Apr [May [Jun [Jul [Aug [Se [Oct [Nov[De IJan [Fe [Mar [Apr [May [Jun [Jul [Aug [Sep [Oct [Nov
2014 2015 2016 2017
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+ AGLw 23.730 (-0.860 -3.50%) DJB-EMA7012 (7, 12) 23 475 D-FC
—

3]
i

3

24-Feb-17 Y

Buy: 18.03
. 15.98 Buy: 16.23 Sek 16.3
Sel: 1534 Profit : 50.07(0.43%)
—fss : 5-0.65(-4.01%)
1| Not Hiah Not Hiah Not Hiah

Bad 7 on 12

NEW HIGH - Entry Filter (Complex) - Exit 3on12 or 7on12 - Curr: IN (13.48)% - MAX DD = 12.64%[ 16
Profit : 133.94% WL : 15/5 WR :75% IN : 32% of 30.1 years - (11001D) L 15
Avg W (10.96%) = 1.79 times Avg L (-6.12%) PA : 14% F: 134 VF: 201

Buy: 20.81

Selt 18.73
Profit : $0.69(3.88%)

Not Hiah I

I B Bad 3 on 12 | Good 3 on 12 Good 3 on 12
AGL-Mth |8 AGL-wk [& Iiﬂu:;L—'«\rk|

[ Good3oni12
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BUT - Is this a good result - is it

sustainable over the long term?
(Thank you Kevin Saunders - ATAA - 9 March 2017)
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Six Different Strategies
(Busy Slide)

+ ALLw 16950 (+1.080#+681%) C-K D-R D-BN&UTX D-F D-FAX(2) 15487 DJB-EMA7O12(7,12) 15911 D-AO(1,C, 712) 0000
23 4

1 x
2z v
21 4
50 4 VARIABLE - Ngv High - Enter Filter (C) - Exit 7 on 12 Curr IN @ 0% - MAX DD = 36.71%
19 Profit - 746.11% WL : 7/5 WR :58% IN : 43% of 20.5 years - (7487D)
P Avg v@ 1§14%) = 7.92 times Avg L (-14.78%) PA - 85.2% F: 459 VF: 459
17 x 3} v ©
6 7 'I_ ~|! o

' © [
15 N _l_
14 - /
i3 (3] NEW HIGH - Entry Filter (S) - Exit 7on12 -@urr IN @ 0% (0% PA) - MAX DD = 36.71%

] ¥ Profit - 752.19% WIL - 7/5 WR - 5¢f% IN - 43% of 20.5 years - (7487D)
12 Avg W (117.56%) = 8.3 times Avg L (-14.16%) PA - 84.9% F: 481 VF: 481

© NEW HIGH - Entry Filter (C) - Exit 3on12 or 7on12 - Curr IN @ 0% (0% PA) - MAX DD = 36.71%
" o ¥ Profit - 525.4% WIL - 11/5 WR : 69% IN : 38% of 20.5 years - (7487D
Avg W (52.03%) = 553 times Avg L (-9.4%) PA :67.2% F: 382 VF: 572
10 2 RISING TREND - Entry F|Iter4(ﬂC) Exit 3on12 or 7on12 - Curr OUT, %:; 0% (0% P. 4) MAX DD = 36.71%
Profit  660_24% WIL_- 13/9 WR - 53% IN - 42% of 205 years - (7487D

9 - A Avg W (56.9%) = 7. 1Ttlmes Avg (-7 83%) PA 773% E 423 VE- 63

NEW HIG try it (G 1k HTE I 0%, o % PH. - MAX D = 25.29%
s ORISR P .

4\ 3 % tImI:S ‘-\ g . I‘q 50! FA o zJU»:P':F Br"
7 - _

BOTH NH & RISIN ntr T.@ 0% (0% MAX DD = 36.71%
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Simplest Strategy
(Buy & Hold)

+ CBAw 8 ( %) D-
15
110
105
] NEW HIGH - BUY AND HOLD - MAX DD = 60.66%
100 4
] Profit - 935.24% WL - 1/0 WR -100% IN : 94% of 25.3 years - (9251D)
95 Avg W (938.24%) = 1 times Avg L (0%) PA :39.3% F: 100 VF: 75 HOLDP: 1307%
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WHAT ABOUT DRAWDOWN?

1538)
+ AGLw 23 730 (-0.860 -3.50%) DJB-EMA7012 Eﬁ 12) 23.475 D-FC
25 -
20 -
NEW HIGH - Entry Filter (C it 3on1 Ton12 - Curr: IN (13.48)% - MAX DD = 12.64%
e l;:f: 'f" et GRTRIT 1SR ?"5%’; 1070 St 5o Ny e {10010
( 098%)'1?9nmesAng -6.12%) PA: 14 F: 134 VF: 20
10 -
Buy: 2081
Buy: 18.03 pmms-'sun:.‘s%[;.gsa%]
Buy: 16.23 Sel 16.3

Profit - $0.07(0.43%)
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HOW DO INSIDE BARS LOOK?
This is two bar analysis.
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INSIDE BAR IB2v2 (0 = ALL) - Entry Complex Bull Entry Filter - Bear Filter Exit 3on12 or 7on12
Profit : 68.88% WIL : 87/97 WR :47% IN : 28% of 25.4 years - (9274D)

insioe ar 16552 Y GBI E15) Emes MYl LA iR 8T e2%0n12 or 7on12
Profit - 30.82% WIL - 19/24 WR :44% IN : 9% of 25.4 years - (9274D)

Avg W (3.61%) = 2.28 times Avg L (-1.58%) PA : 13.9% Curr : 0%
INSIDE BAR IB2v2 (2 = GR) - Entry Complex Bull Entry Filter - Bear Filter Exit 3on12 or Ton12

Profit : 16.33% WIL : 34/39 WR :47% IN : 13% of 25.4 years - (9274D)
Avg W (2.89%) = 1.36 times Avg L (-2.11%) PA : 4.9% Curr: 0%
INSIDE BAR 1B2v2 (3 = RG) - Entry Complex Bull Entry Filter - Bear Filter Exit 3on12 or Ton12
Profit : -2.72% VWL - 30/44 WR :41% IN : 11% of 25.4 years - (92740)
Avg W (2.89%) = 1.41 times Avg L (-2.04%) PA: -1% Curr : 0%

INSIDE BAR IB2v2Z (4 = RR) - Entry Complex Bull Entry Filter - Bear Filter Exit 3on12 or Ton12
Profit : 11.28% WiL : 32/34 WR :48% IN : 8% of 25.4 years - (92740}
Avg W (1.74%) = 1.31 times Avg L (-1.32%) PA :5.2% Curr: 0%



HOW DO INSIDE

This is three bar analysis.

BARS LOOK?

* —_— e e e e o e T

Loss : 5-2(-2.36%)
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INSIDE BAR 1B3v2 (0 = ALL) - Entry Complex Bull Entry Filter - Bear Filtter Exit 3c|n‘12 orToni2
Profit : 73.6% WiL : 56/128 WR :30% IM : 28% of 25 4 years - (327

insiDE Bar 598 Y BA%E T AL s b B RS ﬂear*lﬁr"éxﬂ‘unu or Tan12
Profit : 18.82% WiL : B/18 WR :33% IN : §% of 25 4 years - [‘32?4D}
zg [52‘]6 —3331In‘les.|\\\ogL[‘156‘lﬁ)FF'A 12.6% Cum:
INSIDE BAR |B3vE (2 = Entry Complex Bull Entry Filter - Bear F|I‘berExrt3c|n12 or7oni2
Profit : 0. 35‘]& WL : 815 WR :35% N : 4% of 25.4 years - (32740
Avg W (2.46%) = 1.9 times Avg L (-1.29%) PA : 0.3% Curr: 0%
INSIDE BAR |1B23v2 (3 = GRG) - Entry Complex Bull Entry Filter - Bear Filtter Exit 3on12 or 7on12
Profit : 16.81% WL : 15/22 WR :41% IN : 8% of 25.4 years - (82740}
Avg W (3.32%) = 2.19 times Avg L (-1.51%) PA : 8.7% Curr: 0%
INSIDE BAR IEIE\-'Z (4 = GRR) - Entry Complex Bull Entry Filter - Bear Filter Exit 3on12 or Ton12
rofit : -2.58% WIL : 10/33 WR :23% IM : 6% of 25.4 years - (32740)
Avg W [3.56%) = 3.04 times Avg L (-1.17%) PA : -1.7% Cur: 0%

INSIDE BAR 1B3v2 (5§ = RGG) - Entry Complex Bull Entry Filter - Bear Fitter Exit 3on12 or Ton12
Profit : -4.54% WiL : 10/29 WR :26% M : 7% of 25.4 years - (8274D)
Avg W (2.92%) = 2.40 times Avg L (-1.17%) PA:-2.8% Cur: 0%

IMSIDE BAR 1B3w2 (6 = RGR) - Entry Complex Bull Entry Filter - Bear Fitter Exit 3on12 or Ton12
Profit : 8.92% WL : 8/31 WR :21% IN : 5% of 25.4 years - (32740)
Avg W (5.33%) = 4.88 times Avg L (-1.09%) PA : 7.5% Curr: 0%

INSIDE BAR 1B3w2 (7 = RRG) - Entry Complex Bull Entry Filter - Bear Filter Exit 3on12 or Ton12
Profit : 12.44% WL : 10/22 WR :31% IN : 5% of 25.4 years - (82740)
Awg W (3.37%) = 3.47 times Avg L (-0.97%) PA:10.2% Curr: 0%

INSIDE BAR 1B3%2 (8 = RRR] - Entry Complex Bull Entry Filter - Bear Filter Exit 3on12 or Ton12
Profit : 1.74% WiL : 1127 WR :29% IN : 4% of 25 4 years - (327401
Avg W (1.46%) = 2.7 times Avg L (-0.54%) PA: 1.5% Gur: 0%



SUMMARY

Alternative Strategies

BUY & HOLD?

Different Universes of stocks
Try different Enters & exits
Which is best?

Inside Bars ??

vV v v v v v .Y

The Quest Continues - suggestions

»QUESTIONS?
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