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AGENDA

 MACD – Short revision

 SMACD 

WHAT IS IT ?

WHY DO I WANT IT ?

HOW DOES IT WORK ?

 HOW CAN IT BE USED ?

 IS IT EFFECTIVE ?



MACD - REVISION
Uses Moving Averages, is simple in concept, widely used 
and has a good reputation - it is trend following and is a 
lagging indicator

The MACD indicator compares two moving averages of 
prices

Oscillator (OSC) – difference of 12 EMA minus 26 EMA
SIGNAL (SIG) line – 9 period EMA of OSC – indicates 
trending

Oscillates around zero 
OSC = 0  -  26 EMA & 12 EMA are equal (crossing)
OSC > 0   -  Short term above long term 
OSC <  0  -  Short term below long term

SIG level – short & long term are in step
SIG rising – short term is moving up & away from long 
term



MACD - Example



MACD - Observations

 Simple & straightforward indicator

 All values are ABSOLUTE  in terms of share price

 OSC value is measured in terms of the actual price of a stock

 Two MACD values would be very different for similar stocks with very 
different share prices (eg $5 & $50)

 MACD is good to analyse a particular stock in isolation

 MACD not useful to compare stocks to each other

 Actual value can be fractional and non-intuitive



MACD – Compare Charts



Introducing - SMACD

 STANDARDISED MACD

 Divide OSC value by price to get a % OSC value

 SIGNAL is MA of new OSC

 Visual interpretation remains the same

 Gives “nicer” numbers – more intuitive

 Allows for comparisons

 Easy to implement in BullCharts



SMACD vs MACD - AIO



SMACD vs MACD - XAO



BullCharts SMACD Code



SMACD - How do I use it ?

 Just like MACD – look at individual stocks

 Compare relative strength of stocks

 SCAN – to narrow down my list of interest

  I want 20 to 50 to look at

 Filter wheat from chaff

SMACD range is up to 10

Good stocks are around 3 – 5



SMACD – My Scan Philosophy

 I seek boring up-trending stocks 

 Stay on board whilst music is playing

 Timeframe of 6 months (90 day average trade)

 SMACD OSC > 0  (Short term EMA is greater than long term 
EMA)

 SMACD SIG > 0  (OSC is in up trend)

 SMACD SIG trending up over last 8 weeks

 SMACD OSC trending up over last 8 weeks

 All time high (rolling or new) – possible breakouts after 
consolidation

 Search on ASX 50, ASX 200, ASX 500

 Pays dividend – however small



Typical Scan Criteria



Typical Scan Results



High SMACD Examples - MFG



High SMACD Examples - ORA



High SMACD Examples - RMD



High SMACD Examples - TCL



High SMACD Examples - APA



High SMACD Examples - QAN



High SMACD Examples - RHC



High SMACD Examples – SPK



High SMACD Examples – LLC



Does my portfolio reflect SMACD?



Does it work for me?



Summary

 MACD is a tried & tested indicator

 SMACD is a variation on this well respected indicator

 An improvement - it provides clarity and the ability to compare

 Useful in scanning for stock selection

 Exits – I use 7/12 EMA or 3/7 EMA (crossover to protect profit)

 Target growth of 1% pw – Review at 50 days if under 25% PA

 Chart weekly for trends & decisions – daily for entry

 Helps with mechanical view of investing

 My stock mix is not what I anticipated – more property funds
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